SCGM  Bhd (Company no: 779028-H )

Notes To The Interim Report

For The Financial Quarter Ended 31 January 2010

(Unaudited)


Part A-Explanatory Notes Pursuant to FRS 134

1 Basis of Preparation

The unaudited interim financial statements have been prepared in accordance with the reporting requirements outlined in the Financial Reporting Standard ("FRS") No.134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board ("MASB"), and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 
The accounting policies and methods of computation adopted in the preparation of this interim financial statements are consistent with those adopted in the annual financial statements for the year ended 30 April 2009 which includes the adoption of new/revised FRS effective for the financial period.
The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 30 April 2009 and the accompanying explanatory notes attached to this interim financial report.
2 Accounting Policies and Method of Computation

  The Group has not adopted any new or revised FRS that has been issued as at the date of authorisation of these Interim Financial Statements but is not yet effective for the Group. The Directors do not anticipate any significant impact on the results and the financial position of the Group upon their initial application of the new FRS and Interpretations.
3 Auditors' Reports on Preceding Annual Financial Statements

The auditors' reports for the immediate preceding annual financial statements for the financial year ended 30 April 2009 were not subject to any qualification. 
4 Seasonal or Cyclical Factors

The business operations of The Group were not materially affected by seasonal or cyclical factors during the current quarter under review.

5 Unusual Significant Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group for the current quarter and current financial year-to-date.

6 Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter and year-to-date results.

7 Changes in Debt and Equity Securities

There have been no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, shares held as treasury shares and resale of treasury shares for current quarter and financial year-to-date.

8 Dividend Paid

There was no dividend paid during the current quarter. 
9 Segmental Reporting

Segmental reporting is not provided as the the Group’s primary business segments is principally engaged in the manufacturing and trading of plastic and its operation is principally located in Malaysia.
10 Valuation of Property, Plant and Equipment

There was no valuation of the property, plant and equipment in the current quarter under review.

   11 Material Subsequent Events

There were no material events subsequent to 31 January 2010 up to latest practicable date, 11 March 2010 that have not been reflected in the financial statements for the current quarter and financial year-to-date.
   12 Changes in the Composition of the Group

There were no changes in the composition of the Group in the current quarter and financial year-to-date.
   13 Contingent Liabilities

 There were no material contingent liabilities to be disclosed as at the date of this report.

   14 Capital Commitments

There were no new material commitments for capital expenditure contracted for as at 31 January 2010.
   15 Cash and Cash Equivalents 






As at 31/01/2010

RM'000

 Cash & cash balances 








  3,522
 Fixed deposits with licensed bank







  1,926  
______

  5,448
=====

PART B: ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD'S

LISTING REQUIREMENTS

1 Review of performance

For the current quarter performance, the Group recorded a Sales Turnover of RM16.939 million which was 34.2% higher than the preceding year’s corresponding quarter Sales Turnover of RM12.618 million. The Profit before Tax of RM1.485 million was 347.3% higher than the RM0.332 million recorded in the preceding year’s corresponding quarter. The increase in sales performance was considered as very satisfactory as the global economy was recovering. The very satisfactory improvement in Profit before Tax was due mainly to the much stable operating costs particularly the raw material and energy costs over the past few months. The higher sales performance also brought about economies of scale thereby increasing operational efficiency.
2 Variation of Results Against Preceding Quarter

The current quarter Group's profit before tax of RM1.485 million was 29.0% lower than the profit before tax of RM2.093 million recorded in the preceding quarter mainly due to the lower sales in the current quarter resulting in lower operational efficiency. Input costs such as plastic resin have gone up slightly as well as payment of bonuses in the current quarter has an impact on the profits.
The preceding corresponding quarter ended 31 October 2009 Sales Turnover of RM17.992 million as compared to the current quarter Sales Turnover of RM16.939 million was a decrease of 5.9%. The marginal decrease in Sales Turnover was mainly due to the fulfilling of larger customers’ orders placed in the previous quarter as customers realized that the worse was over for the world economy. 
3 Prospects

The Board of Directors is of the opinion that the financial year ending 30 April 2010 would be a better year in view of the improving global economy. The Board expects to improve on its sales turnover compared to the previous financial year as it anticipates that the food industry, the main user of the Group’s plastic packaging products will continue to grow in line with the economic recovery. There will be continuous sourcing of new customers to sustain its growth. 
We are expecting the profits to be at least maintained going forward as a result of the global economic recovery. This recovery will have an impact on the Malaysian economy. The factory expansion is expected to increase the production capacity by at least 20 per cent in the last quarter of Financial Year 2010.
4 Variance of Profit Forecast/Profit Guarantee
There was no profit forecast or profit guarantee given in respect of the current period.

5 Taxation 










Current 
Current          
Quarter      
   YTD
  Ended
                Ended

31/01/2010
31/01/2010
 RM’000
  RM’000

Current Tax Expense






         181
         578
Deferred Tax Expense






      2,245
      2,245
The effective tax rate of the Group for the current financial period was lower than the statutory tax rate mainly due to the availability of reinvestment allowance.
6 Profits / (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year to date

There were no purchases or disposals of unquoted investments and or properties by the Group during the quarter and financial year-to-date.

7 Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and financial year-to-date.

8 Borrowings and Debt Securities

The Group's Borrowings as at 31 January 2010 are as follows:- 








Current 

Non-Current
Total

RM'000 

RM'000 

RM'000

Unsecured





         -

        -
                     -
Secured

Bankers' acceptances 




            -
                       - 

       -
Hire purchase creditors 




         458 
       875  
   1,333
Term loans 





      1,746 
    4,394  
   6,140
    _________________________________

      2,204 
    5,269  
   7,473
     =============================
9 Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

10 Material Litigation

As at the date of this announcement, there are no material litigations against the Group or taken by the Group.

11 Dividend Proposed

No dividend has been proposed, paid or declared by the Company in the current quarter.
12 Earnings Per Share






  Current
Preceding
Cumulative
Preceding






     QTR

     QTR 

      YTD

     YTD
Basic Earnings Per Share
   Ended

    Ended
    Ended
    Ended




  31/01/10
   31/01/09
   31/01/10
   31/01/09
Profit attributable to equity

holders of the parent (RM'000)
      1,304
        332

      5,710
     3,123
Weighted average number of

ordinary shares in issue ('000)
    80,000
   80,000
          
     80,000
    80,000
Basic earnings per share (sen)
        1.63
      0.42  
         7.14
       3.90
13 Corporate Proposals

There was no corporate proposal announced or not completed as at the latest practicable date 11 March 2010. 
BY ORDER OF THE BOARD

________________
Lim Seck Wah
Company Secretary
